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Possible end of recession in Romania in Q4 2009 or Q1 2010

The pace of the economic decline in Romania slowed down in Q3 2009 and we could see the end of the recession in Romania in Q4 2009 or in Q1 2010, BCR chief economist Dr. Lucian Anghel estimates in an analysis regarding the Romanian macroeconomy, called “Romania – A respite moment,” Agerpres informs. He considers that the process of fiscal consolidation will be “at the top of the bill in the coming years.” In the top priorities from 2010 we should have the excessive reduction of the public expenditures, BCR chief economist estimates. “A growth of taxation should be avoided as much as possible considering that such an approach would render more difficult the economic revival and would reduce the political will to reform the governmental sector. Before resorting to a possible growth of the main categories of taxes, the next Government should settle other problems, such as underground work, tax evasion connected with VAT or a firm control of the local administrations,” the report stresses. The agreement with IMF and the European Union represents the top priority in 2010 and 2011 and could act as a catalyst for the acceleration of the fiscal reforms and the necessary structures,” BCR chief economist, Lucian Anghel, stressed.
According to the analysis, the net exports continued to have a positive contribution to GDP formation in Q3 this year. Anghel considers that it will be possible to get out of recession if the favourable trend is maintained in Euro zones. Agriculture had a significant contribution to GDP formation, unlike the year 2008 when the agricultural production was affected in the last part of the summer and in autumn by the unfavourable weather conditions. According to the report, the residential and commercial sectors from constructions increased their decline but the infrastructure works have somewhat improved.
On another line, BCR improved the estimates regarding the contraction of economy in 2009, from -8 per cent to -7 percent, after the publication of the data from Q3, and the growth of GDP next year from 0.2 percent to 0.6 percent, BCR chief economist, Lucian Anghel, declared on Wednesday according to Mediafax. BCR analysts stress that they maintain a reserved approach to the evolution of the RON, considering that the national currency still depends significantly on the emotional reactions of the investors.” The analysts also consider that the current account deficit should not raise problems in 2010, at least in a scenario of slow economic revival.
Anghel believes, for instance, that the international investors will be interested to buy very big surfaces of land. He also mentioned that 2010 and 2011 represent the period without elections when medium and long term investments should exist.
BCR chief economist estimates that 2010 will be a relatively stable year, and for the end of the year he anticipates a rate of RON 4.2 per one Euro and the Central Bank may not reach its inflation target in 2009, its level possibly reaching 4.8-4.9 percent, Anghel also declared (source: Nine O’Clock).
Romania’s growth in industrial orders – 4th in the EU
The 2.9 per cent monthly growth in the value of new industrial orders in October 2009 places Romania on 4th place in the EU, considering that the indicator dropped by 1.6 per cent at EU level, Mediafax informs quoting Eurostat. The growth registered in October represents the second consecutive growth registered in Romania after three months of drops. Of the 23 states included in the Eurostat analysis, ten registered positive developments in the value of new industrial orders in October, with the highest growth being registered by Hungary (7.4 per cent), Slovenia (5.1 per cent) and Latvia (4.4 per cent). The Netherlands is also on fourth place, in a tie with Romania. Moreover, according to Eurostat data, Romania is among the four EU member states that registered industrial production price hikes in November and that had the highest hike of 1.9 per cent, in contrast to average drops of 2.4 per cent at EU level and of 3.1 per cent in the Euro Area. The only annual growth registered by that indicator was registered in Romania and Poland (1.8 per cent), Greece and Great Britain (0.8 per cent) (source: Nine O’Clock).
Petrom expands operations in Kazakhstan with acquisition of Korned LLP 

SE Europe’s largest oil and gas company Petrom has signed the agreement for the acquisition of the company Korned LLP of Kazakhstan, according to a press release. Korned LLP holds 100 per cent exploration licence rights also over the undeveloped onshore Kultuk field in the Pre-Caspian Basin, 34 Km NW from the Petrom field in Komsomolskoe. The acquisition agreement was signed on October 29, 2009, and the transaction was actually closed on December 31, 2009, after the various approvals had been obtained from the relevant Kazakhstani authorities. The value of the acquisition is confidential, but Petrom officials say it is not a lot, representing around 10 per cent of the total assets of OMV Petrom. ‘I am happy to announce the expansion of our exploration and production operations in Kazakhstan during a very challenging time, which proves the solid position our company has. In addition, it is very important that we reach a specific production quota on that market, just to confirm our commitment to our assumed strategic objectives, including the one to raise Romania’s energy security’ Petrom CEO Mariana Gheorghe said. Petrom is planning on investing in the Kultuk field, including a new 3D seismic acquisition, additional wells and production tests in the next 2 – 3 years in order to confirm the size and feasibility of developing the field (source: Nine O’Clock).
NEWS IN BRIEF

Special edition for Logan, Sandero and Logan MCV in France

Dacia will launch a special limited edition for Logan, Sandero and Logan MCV in France, the Renault Group has announced. Dubbed ‘Black Line,’ the special edition will feature equipping options that are superior to regular models. According to Mediafax, the ‘Black Line’ edition is based on the equipping options of the Laureate series. Apart from the regular features such as electric windows for the front seats, centralized locking system or power assisted steering, the cars will have metallic paint, new car seat covers with visible black seams, leather steering-wheel cover and an audio system with controls on the steering-wheel. The price of a limited-edition Sandero will start from EUR 9,600. A Logan model will cost at least EUR 10,950, while a Logan MCV will cost EUR 13,350. 

Felix Daniliuc – new Raiffeisen Leasing General Manager
Raiffeisen Leasing Deputy General Manager Felix Daniliuc was appointed at the beginning of the year as General Manager of the company, replacing Mihaela Mateescu shoes term had come to an end on December 31, 2009. Daniliuc had been Deputy General Manager since October 2009. ‘Daniliuc has over 18 years of experience in the financial and banking field, in activities like trade finance, custody, cash management, retail banking, co-ordination of branch network and direct sales’, reads a press release of Raiffeisen Leasing, quoted by Mediafax. The in-coming head of Raiffeisen Leasing says in 2010 he would seek to enlarge client portfolio and actively consolidate existing clients. 

Toyota unveils new low cost model in New Delhi

Toyota has unveiled its new low cost MCV within the auto show in New Delhi, ‘Romania Libera’ daily informs. The model, dubbed Etios, will be launched at the end of 2010 in India, Russia, South America and South-East Asia. Toyota pointed out that over 2,000 engineers from India and Japan worked for four years on this model. Its price was not disclosed. Nevertheless, according to the international press, Etios should cost significantly below USD 10,000 (EUR 7,000). Kazuo Okamoto, the Vice President of Toyota, has stated that this is not a copy of a Japanese or European model.
15 pc less tourists last year compared to 2008
Guest arrivals to accommodation units were down 13.8 per cent in the first 11 months of 2009 compared to the first 11 months of 2008 and, in November 2009, the arrivals indicator was down 15.8 per cent compared to November 2008, according to a National Statistical Institute Survey. Arrivals registered by accommodation providers in January – November 2009 amounted to a total of 5.78 M, 13.8 per cent less than those in the similar period of 2008. Romanian tourist arrivals in the first 11 months represented 79.1 per cent of the total, and foreign tourist arrivals represented 20.9 per cent 
Continental invests in Timisoara plant 

Continental Romania is building a raw material processing unit within its Timisoara plant. The investment amounting to several dozens of millions of EUR will create 200 jobs, Mediafax informs, quoting sources from the German automotive group. ‘By opening the new unit, Continental wants to expand the passenger vehicle and light utility vehicle tire plant production process in Timisoara. The new investment will give the company an integrated production unit that will consolidate its operations in Romania while also increasing the plant’s cost competitiveness’ said the sources. In 2010, Continental Tire Timisoara has planned an approximate production of 14 million tires. The German group has also started a spin-our process to split off its Romanian subsidiary as two stand-alone companies: tire and automotive production. ‘The spin-out operation has been successfully implemented in Germany, Belgium, France, US, Canada, Australia and Brazil. Our tire and automotive operations are currently mixed up from a legal point of view. By the planned spin-out, we will achieve clear structures of the concern. By that, both the company and its both groups acquire greater freedom of action’ the quoted sources explained (source: Nine O’Clock).
 National Bank cuts key rate to 7.5 pct
The National Bank of Romania has cut the key rate to 7.5 percent down from 8 percent starting January 6, the central bank  announced  (source: Agerpres).
Banca Transilvania is first bank benefiting from Sun Oracle integrated system
Banca Transilvania (BT) bank has become the first banking institution in the world and in Romania implicitly to benefit from Sun Oracle database integrated system, the bank announced in a release last week.
The integrated system Exadata Database Machine Version 2 is implemented by the BT with the help of a partnership signed with Oracle Romania and Trend Import-Export, with this being the world's fastest server by data storage and online transaction processing and the fastest for the consolidation of the databases, the release said.
The new infrastructure will allow the bank to serve its clients in a shorter time and to constantly back the innovation, while providing high-performance services.
'BT and Oracle, alongside Trend Import-Export company have built a strong partnership in time. As an enterprising people's bank, we want to enhance the performance of the operations and to keep on innovating. The new system gives us 30 times faster access to the business information, which means faster decisions and a more accurate segmentation of the database. The direct beneficiaries are the 1.5 million clients that we have', said Robert C. Rekkers, BT managing director.
The banking institution plans to conduct other projects too this year as part of its information technology strategy; such projects include the replacement of the card issue- and acceptance application and the upgrading of the Internet Banking application.
Banca Transilvania, one of the top Romanian banks by assets, is a majority Romanian-owned bank and it is also the first Romanian banking institution listed on the Bucharest Stock Exchange since 1997. The European Bank for Reconstruction and Development (EBRD) holds a significant 15 percent stake in BT.
According to a survey conducted in 2009, BT is one of the five-best known Romanian brands in the banks-insurance area (source: Agerpres).
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