[image: image1.png]



German market could draw in another 55,000 Dacia cars in 2010
The Romanian exportation star on the German market was Dacia cars line with over 85,000 units sold in 2009 and the estimates for 2010 indicate the sale of other 55,000 units.
'Roughly 85,000 Dacia cars of Logan and Sandero series were delivered last year on the German market, plus another 5,000 units that the Germans bought from Romania', Councillor Minister at the Romanian Embassy to Germany Vladimir Ciobanasu told Agerpres.
Germany ranked first as delivery market for Romanian Dacia cars and France ranked second with 65,000 units.
The Romanian official said that a great contribution had also the car scrappage bonus granted in Germany. 'On a tough market entered an efficient, reliable car that competes with other brands from a quality-price ratio point of view' underlined Ciobanasu.
According to the estimates, Germans could buy in 2010 other 55,000 Dacia cars.
'Although the German scrappage programme has ended, the trend will also be maintained in 2010, when it is estimated that at least 55,000 units will be sold', he added.
Dacia car registrations in Europe amounted to 237,912 units in 2009, a rise of 29.2 percent compared to 2008 (184,197 units), and the market share of the Romanian car maker advanced from 1.3 to 1.6 percent, according to the statistics of the European Automobile Manufacturers' Association (ACEA), published month (source: Agerpres).
Logan for the first time best selling foreign car brand in Russia in 2009

Renault Logan last year became the best selling foreign vehicle on the Russian market for the first time, overtaking last years’ leader Ford Focus, according to HotNews. Both models are produced in Russia, country where the best selling auto models in general remain those made by Lada. Logan won the battle with Focus as its sales only dropped 27 per cent compared to Ford’s 44 per cent in 2009, according to the Association of European Businesses in the Russian Federation. Almost 54,000 Renault Logan and over 52,000 Ford Focus units were sold in Russia last year. Number three and four are Chevrolet Lacetti and Daewoo Nexia with less than 30,000 units sold of each of them. Since 2005, Logan has been produced at the Avtoframos plant near Moscow and is sold under the Renault brand, one reason being that the French name was better known than Dacia on the local market and the second that the Russian officials did not want a car with a Romanian name sold on the local market. Nonetheless, the best selling new cars in Russia overall are still Lada: Priora - about 100,000 models, Samara – over 90,000 models, the 2105/217 series with over 67,000 and Kalina - over 60,000 units. 
On the other hand, car sales in Romania registered in 2009 the sharpest fall in the past two decades, 55 per cent, which brought it at the level in 2003, when dealer networks were in inception stage in this country, Antena 3 reports. In 2003-2004, importers announced losses following nationwide network expansion on an auto market dominated by cash purchases, while leases and car loans were in early stages. The comparison between 2003-2004 and 2009 only stands in terms of the number of new cars sold, although estimates differ. While then, growth hopes were all-prevalent, now, even stagnation is desired. If in 2008 importers sold 54,000 car units, in 2009, the figure dived to 22,700 units.
Auto market sees 2009 as a ‘disastrous’ year. Slumps of 40 per cent, 50 per cent and even 70 per cent in car sales called for new measures aimed at downsizing operations. Also, the service share rose from below 20 per cent before 2008, to over 40 per cent in 2009. Last year also saw a first in auto market predictions, albeit a negative one  (source: Nine O’Clock).
Moody’s: Economic growth of 2.3 pc for Romania in 2010

According to the Moody’s analysts, the recession is approaching its end and Romania’s economy will again start to grow in the second quarter of this year. According to them, Romania will register a GDP growth of 2.3 per cent, up from the previously forecast 1.2 per cent, Mediafax reports. The economic growth will start in April-June after six consecutive quarters of GDP contraction. ‘The exports have stabilized and the local market’s access to liquidity has improved in recent months, something that should come to the support of the economic recovery throughout this year,’ a Moody’s analysis reads. 
Nevertheless, the financial ratings agency is expecting a ‘sluggish’ economy in the next few years, an economy influenced by the slowdown of the business dynamic on the large European markets but also by the slower credit growth. 
Moody’s anticipates that the budget deficit will fall to 6.3 per cent of GDP, that the current account deficit will drop to 3.5 per cent of GDP and that the annual inflation rate will drop to 3.5 per cent. On the other hand, according to Moody’s, Romania’s program on external financing from the IMF and the EU could end before its due time if the Government will manage to access enough financing from the market. Romania has a two-year stand-by agreement with the IMF for EUR 12.95 bln, an agreement that came into force in May last year. 
The total package of external financing (from the IMF, the European Union, the World Bank and the European Bank for Reconstruction and Development) stands at EUR 19.95 bln. Until now Romania has received the first two tranches of its IMF loan, namely EUR 6.9 bln. The next two tranches with a total value of EUR 2.3 bln could be released at the end of the IMF evaluation. The IMF representatives will arrive today in Bucharest. The Government and the IMF are staking on an economic growth of 1.3 per cent this year, with one of the conditions included in the external financing agreement reached with the international financial institutions stipulating the reduction of the public deficit to 5.9 per cent of GDP. The National Bank of Romania (BNR) seeks to place the inflation rate within an interval of 2.5–4.5 per cent in 2010 and estimates that the annual inflation rate will stand at 2.6 per cent.
The Government has enough support in Parliament in order to adopt measures in order to reduce the budget deficit and to implement the structural reforms, however the weak and divided nature of the governing coalition could limit the reforms, with early elections remaining a possibility, the Moody’s analysis adds. ‘The Presidential elections did not solve the instability that has affected the Romanian political stage in the last two years. The parties and the constituents remain highly divided in what concerns the best manner of tackling the economic policy. Nevertheless, the new Government has enough support in Parliament in order to reduce the public expenditures and to implement structural reforms that should facilitate the unblocking of the IMF and the EU loan in February or March. Early Parliamentary elections remain a possibility worth considering,’ the Moody’s specialists state.
The IMF and the European Commission have decided last autumn to block their loans to Romania because the evaluation of the stand-by agreement could not take place in the absence of a government. Moody’s is the only important international rating agency that did not downgrade Romania from the investment grade to the ‘junk’ speculative grade. The agency gives Romania the Baa3 rating with ‘stable’ perspectives   (source: Nine O’Clock). 
GE and Nuclearelectrica sign USD 146 M maintenance agreement
Nuclearelectrica yesterday expanded its partnership with US giant General Electric. The Romanian electricity producer will pay a maximum of USD 146 M for maintenance and repair services at its two nuclear units at Cernavoda, in the next eight years. The agreement concluded last month in fact extends the service provision agreement signed by the two companies years ago. The new agreement expands the services delivered by GE to the second nuclear unit at Cernavoda that was put into service in 2007. Nuclearelectrica CEO Pompiliu Budulan (R) says the minimum value of the contract will be USD 90 M and the maximum value – USD 146 M.
The agreement was signed in the presence of the Minister of Economy, Trade and Business Environment, Adriean Videanu, and of US Ambassador to Bucharest Mark Gitenstein. Videanu said Nuclearelectrica and GE had been working together since 1981 and that the new agreement would strengthen Romania’s energy security. Gitenstein said the US would support Romania’s efforts of ensuring energy security. 
In addition, US group GE would also like to participate in the development of reactors number three and four of the Cernavoda nuclear power station. At the same event, Economy Minister Adrian Videanu said Romania would be a part of the White Stream 2 gas pipe project, in view of which a trilateral memorandum would be signed by Romania, Azerbaijan and Georgia   (source: Nine O’Clock).
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