Romanian is considering an economic growth in 2009 between minus one pc and 1.5 pc
Romania is considering an economic growth at between minus one percent (negative growth) and 1.5 percent, Public Finance Minister Gheorghe Pogea said on Thursday after a fresh round of talks with the International Monetary Fund (IMF) officials.

'I believe it is possible to stay within minus one and 1.5 percent, while other states in the region have even minus three (percent growth - editor's note)', Pogea said, adding 'no variant is sure'.

This year's state budget is built on 2.5 percent growth of the gross domestic product.

The European Commission anticipates Romania will post 0 - 0.5 percent economic growth this year, Pogea has recently told a private television channel. He has added that the Commission last week revised downwards the projected economic growth of Romania, after having previously estimated the Romanian GDP would expand at 1.8 percent this year.

In 2008 Romania recorded 7.1 percent economic growth, but such pace slowed down to 2.9 percent in the last quarter.

The finance minister announced the talks with the representatives of the European Commission, IMF and World Bank will continue until an agreement is reached.

An IMF mission headed by Jeffrey Franks was visiting Bucharest over March 11-25 in order to continue its assessment of the Romanian macroeconomic conditions.

The delegation of the international lender will hold talks on a possible IMF program for Romania. Such program will be part of a multilateral pro-active and safety financial package to be backed by the European Union and the World Bank among other international financial institutions.

If agreed upon, it would be the 11th agreement signed by Romania with the IMF.

After 1990, Romania has managed to finalize only one agreement with the International Monetary Fund, i.e. the one conducted over 2001-2003 (source: Agerpres).
Inflation rate was 0.88 pc in February
Inflation rate stood at 0.88 percent in February, compared with the previous month, while the annual inflation (February 2008 - February 2009) climbed up to 6.89 percent, according to data released last month by the National Statistics Institute (INS).
In 2008, the annual inflation rate stood at 6.3 percent.
The average monthly rate stood at 1.1 percent in February 2009, compared with 0.8 in February 2008.
Compared with January 2009, the prices for the foodstuffs inched by 0.32 percent, while those for the non-food stuffs climbed up by 1.31 percent, while the tariffs for services increased by 1.03 percent. Compared with February 2008, the price for the foodstuffs grew by 5.87 percent, the tariffs for services surged by 9.48 percent, while the price for non-food stuffs climbed by 6.68 percent.
The average growth of the overall prices in the latest 12 months (March 2008 - February 2009) as against the previous 12 months (March 2007-February 2008) calculated based on the CPI (consumer price index) was of 7.7 percent, while the one calculated based on the harmonized index of consumer price (HICP) stood at 7.8 percent.
The Romanian National Bank (BNR) governor Mugur Isarescu has recently stated there exist big chances the fixed inflation target for this year, established at 3.5 percent (plus or minus one percentage point), to be reached (source: Agerpres).
Romania-IMF concluded the loan agreement

The government approved in its meetings mid-March the letter of intent to be referred to the International Monetary Fund (IMF) and the European Commission for the raising of an external loan.

Also last March, the IMF delegation concluded talks with Romanian officials over the sought loan agreement.
The foreign financial support package granted to Romania amounts to some 20 billion euros and the aid program will stay in effect for 24 months, said head of the IMF delegation Jeffrey Franks.
The Fund is supposed to provide a loan of 12.95 billion euros, the European Union - 5 billion euros, and the World Bank - 1.5 billion euros; another one billion euros will be made available by other financial institutions, said Franks (source: Agerpres).

Romania’s IPPI growth rhythm ranks third, according to Eurostat
The industrial prices excluding the energy sector have registered an average drop of 1 per cent in the Euro Area and an average growth of 0.1 per cent in EU-27 in February 2009 compared to the level registered in February 2008, the communiqué published last week by the EU’s Statistics Office informs. Thus, the prices of industrial products freshly off the assembly line have dropped by 1.8 per cent in the Euro Area compared to the level registered during the same period last year, that drop being the steepest from 1999 until now. In February the industrial production prices have registered the steepest fall in the last decade, signaling the heightening of the deflationary risk in the region. 
Romania ranks third in the EU when it comes to the IPPI indicator, registering a growth of 5.8 per cent compared to the same period last year, in the context of an average drop of 0.8 per cent within the European bloc. 
Thus, the strongest IPPI growth was registered in Malta (39.4 per cent), Hungary (6.2 per cent) and Romania, while the states that registered the steepest drops were Greece (-5.3 per cent), France and the Netherlands (-4.5 per cent each), according to the Eurostat data. The price index within the energy sector dropped by 3.3 per cent in the EU and by 4.5 per cent in the Euro Area. According to the data published last week by the National Statistics Institute (INS), the overall industrial production prices registered in February saw a growth of 0.6 per cent compared to the level registered in January and a 6.2 per cent growth registered in the same month the year before. 
In February Romania registered the steepest drop in the volume of retail trade in the European Union (EU), namely 7.9 per cent compared to the level registered the month before, Eurostat informs. According to Eurostat, the European bloc registered a drop of 1.2 per cent. 
In January the retail trade volume grew by 13.3 per cent compared to the level registered in December. The volume of retail trade in Romania in February dropped by 8.8 per cent compared to the level registered in the same month last year, the drop being the sixth largest in the EU. Growth was registered only in Poland (2.4 per cent) and Belgium (0.6 per cent) (source: Nine O’Clock).
ING consolidates business in Romania

Dutch Group ING intends to sell 10-15 per cent of its operations for EUR 6-8 bln and concentrate its business in Europe where, among other things, will consolidate retail banking activities in Romania, Poland and Turkey, Mediafax informs.
The group has made progress in the implementation of the measures it had announced in January, designed to adapt ING to the new business environment. Assets have been already reduced by EUR 55 bln of the targeted level of EUR 110 bln. The initiative to cut costs by EUR 1 bln is being implemented, the group having already completed half of the 7,000 planned lay-offs.
For the sake of simplicity, ING will operate banking and insurance activities separately, as one group. The bank will focus on activities in Europe, but keeping options of development in other regions as well, according to the quoted press release.
The group will focus on its current retail activity in Benelux, where ING is one of the market leaders. Moreover, retail banking operations in Central Europe will continue to consolidate activities in Poland, Romania and Turkey. 
The Commercial Bank Division will step up the current process of transformation, focusing on operations in Central Europe and Benelux. ‘Initially, ING voiced its intention to sell assets for EUR 2-3 bln, EUR 1.4 bln having already been obtained for ING Canada. The revision of strategy led to the main result of increasing the sale of assets to 10-15 operations in the next years, for which the group expects to obtain EUR 6-8 bln and to have EUR 4 bln as available capital,’ reads the ING communiqué.
ING Groep NV results in Q1 2009 are notably better than those posted for Q4 2008, said Jan Hommen, CEO of the largest financial services company of the Netherlands, Mediafax reports quoting Bloomberg (source: Nine O’Clock). 
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