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High inflation rate likely to hinder lending
The inflation rate year-on-year is set within the Technic Memorandum of Understanding, which is an addition to the Stand-By Agreement between Romania and the IMF, made public last month on the Finance Ministry's website.

The document stipulates that the quarterly consultation bands for the 12-month rate of inflation in consumer prices
(as measured by the headline consumer price index (CPI) published by the Romanian Statistical Institute), are set at 4.5 percent in December 2009 and 2.5 percent in December 2010, +/- 2 percent.

Should the observed year-on-year rate of CPI inflation fall outside the outer bands specified above, the authorities will complete a consultation with the Fund on their proposed policy response before requesting further purchases under the program.

In addition, the NBR will conduct discussions with the Fund staff should the observed year-on-year rate of CPI inflation fall outside the inner bands specified for the end of each quarter (minus 2 percent) (source: Agerpres).
Balance of payments: deficit worth 1.18 billion euros January through April
The current account of the balance of payments current recorded a deficit worth 1.182 billion euros January through April in 2009, that is a slump by 78.9 percent compared with the same interval a year before, the Romanian National Bank (BNR) announced last month in an official statement.

The trade balance deficit, having totalled 1.970 billion euros, down by 66.5 percent against January-April 2008, had the determining influence on the drop in the current account balance (source: Agerpres).
Dacia launched Sandero Stepway

Dacia has launched yesterday in Romania a new version of the small class (segment B) Sandero model. The new version is dubbed Sandero Stepway, Mediafax informs. The vehicle has a price of EUR 9,200 (VAT included) for the 1.6-liter 90 HP gasoline engine. The orders will be taken starting of June 23. Sandero Stepway can also be ordered with a 1.5-liter 50 HP diesel engine for a price of EUR 10,400 with VAT included. The new Sandero is different through several design elements and through the suspension that has been raised by 2 centimeters. The car can also be bought through the ‘Used Car’ program, according to the Dacia officials. Romania is the first country in the world in which the new Sandero has been launched, with the car set to gradually become available in all European states to which Dacia exports. In order to produce Sandero Stepway, Dacia-Renault has invested EUR 2.5 M in the plan in Mioveni. 
Carlos Ghosn, chairman of Renault and Nissan, said that incentives had given automakers some “breathing room”, International Herald Tribune informs,quoted Agerprs.. The payments have proved to be a huge success among consumers across Europe since they were introduced in late 2008. In Germany, they have helped increase sales by about 40 per cent from a year ago. But for car companies, living without them will not be easy, said Carlos Ghosn, the chief executive of Renault and Nissan and chairman of the European Automobile Manufacturers’ Association. “The incentives have given us some breathing room and obviously we are worried about what happens when they end,” Ghosn said. “We are worried because we know it will have a negative impact. Hopefully, the economy will have improved enough by then so that the impact will not be too dramatic.” The demand for new cars, however, is not expected to improve by then, leaving automakers wondering how they can tempt consumers to buy cars.
While Carlos. Ghosn said that the American market could begin recovering by the end of 2009, he asserted that an upswing in Europe would take much longer. “I don’t see any improvement before 2011,” he said. “It would take a miracle for the car industry to see growth in Europe before 2011.” He acknowledged that the incentives could not last forever. Meanwhile, Renault was rumored to be interested in buying G.M.’s Saturn unit as part of a return to the American market after a two-decade absence. But Carlos Ghosn said neither possibility was under consideration, with other, more promising regions commanding his attention. He said that he had discussed supplying parts to Saturn, which is to be sold to the Penske Automotive Group, but “this was business as usual.” (source: Nine O’Clock).
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