Romania’s annual inflation rate - highest in the EU in July
In July Romania’s annual inflation rate (5 per cent) was the highest in the EU, with the EU-27 average standing at 0.2 per cent according to the data presented last month by Eurostat, the EU’s Statistics Office. The lowest annual price hike rates were registered in Ireland (-2.6 per cent), Belgium (-1.7 per cent) and Luxembourg (-1.5 per cent). Romania, Hungary (4.9 per cent each) and Poland (4.5 per cent) stood at the opposite end of the table, the Eurostat communiqué points out. The annual inflation rate stood at 0.2 per cent in July in the EU and at -0.7 per cent in the Euro Area. In what concerns the average inflation rate on 12 months, Romania ranked third in the EU. In what concerns the monthly inflation rate, the only price hikes were reported in Hungary and Poland. With an inflation rate of -0.1 per cent in July compared to the month before, Romania has the lowest drop among the EU member states, alongside Germany, Malta, Slovakia and Bulgaria, states that reported an identical monthly inflation rate (source: Nine O’Clock).
The investment is USD 150 M worth and production is scheduled to start on September 1

PepsiAmericas, the second Pepsi – Cola large bottler worldwide, built in Dragomiresti, Ilfov County, the largest factory in Europe of this company, following an investment amounting to USD 150 M, where it relocated part of the activities from Bucharest.
The construction stretches on 30,000 square meters, based on company information, cited by Mediafax. The official opening of the factory is scheduled for September 1. The production unit is developed in the Western side of the Capital, in the area of the surrounding ring of Bucharest – Pitesti motorway. PepsiAmericas took over fully, in 2007, the group Quadrant – Amroq Bottling (QAB), producer and distributor of Pepsi beverages in Romania.
QAB Romania has two production units for soft drinks in Bucharest and one in Covasna for mineral water. At the beginning of August, PepsiCo, the second large producer of soft drinks worldwide informed that they have concluded a take-over agreement of the two largest bottlers of their own products, Pepsi Bottling Group and PepsiAmericas, against USD 7.8 bln. PepsiAmericas sales decreased worldwide, in the second quarter, by 6 per cent, to USD 1.26 bln, from USD 1.34 bln during the same time period of last year. Net profit amounted to USD 62.4 M, down by 35 per cent, from USD 95.6 M.
Within Central and Eastern Europe area, PepsiAmericas sales diminished by 32 per cent in Q2 compared to the same amount of time of the previous year, to USD 246 M, because of a negative impact of 27 per cent brought by volatility in the foreign exchange markets. In the region, Pepsi is active in Romania, Ukraine, Poland, Hungary, Czech Republic and Slovakia (source: Nine O’Clock).
Foreign analysts, optimistic as to the evolution of the domestic economy

Financial analysts have regained confidence in the Romanian economy, according to a survey conducted by the German institute Centre for European Economic Research (ZEW), based on ‘Business Standard’ newspaper.
Thus, the experts’ expectations in relation to Romania’s economy prospects over the next six months advanced by 29 points in August. More precisely, the expectations of the experts are again positive, following an advance by 29 points, from –6.8 points in July to 22.2 points in August. In other words, in August, ZEW economists regained their confidence in the evolution of the Romanian economy in the next six months. Yet, in spite of optimism regained as to the evolution of the Romanian economy in the next six months, the current situation continues to be regarded in a skeptical manner.
Within Deutsche Bank report, mention is made to the fact that Romania’s economy shows signs of having reached the bottom. This aspect, along with an advancing lending market, against the background of governmental issuances, could secure foreign flows to support RON. Deutsche Bank recommends investors to sell EUR and buy RON, estimating an exchange rate of RON 4 for EUR 1 within a time horizon of three months, according to ‘Business Standard’. Citing ‘Business Standard’, RON was the most stable currency in the Eastern part of the EU, in case of which minor fluctuations were reported around RON 4.2 for EUR 1 starting March, when Romania agreed upon a loan of EUR 20 bln from IMF  (source: Nine O’Clock).
Number of state employees could go down by 150,000 until 2010
The number of employees in the public sector will be in 2010 of 1,244 million people, by 150,000 under the current level, of 1.394 million people, according to the bill of the unitary salary, presented to the social partners at Victoria governmental Palace, by minister of public finance Gheorghe Pogea.
In 2011, the number of public employees will fall to 1.200 million people, in 2012 to 1.17 million people, read data presented by the MFP official.
From the total number of public employees, 51 percent work in education (407,000 people), 9.8 percent (135,961 people) are civil servants, 9.5 percent are gendarmes and troopers, in the legal system, there work 1.3 percent of the public employees, and those working on a contract represent 28.4 percent (source: Agerpres).
S&P forecast on Romania’s GDP - more optimistic than IMF’s 

The financial rating agency Standard&Poor’s (S&P) revised negatively the estimates for this year regarding the contraction of Romania’s economy from 5 per cent to 7.6 per cent, and the budgetary deficit from 6 per cent of GDP to 6.6 per cent of GDP, perspectives which are more optimistic than the most recent predictions of IMF, Mediafax informs. S&P analyst Marko Mrsnik declared that the main reason for the revision of the predictions was the evolution of the Romanian economy weaker than the expectations. 
He stressed that S&P anticipates a falling budgetary deficit up to 5 per cent of GDP next year, but does not expect this indicator to go below 3 per cent of GDP in 2011.

However, the estimates made by S&P, the first financial rating agency which rated Romania in the “junk” category, are more optimistic than those of IMF in regard to the contraction of the economy and the budgetary deficit. IMF anticipates for Romania an economic fall of 8-8.5 per cent this year, but a slight growth in 2010, of 0.5–1 per cent, on the background of a gradual revival which will take place after the next three quarters (source: Nine O’Clock).
Current-account deficit, down 73.8pc
In January-July 2009, the current account posted a deficit of 2.717 billion euros, 73.8 percent lower than in the same period of 2008, due largely to a narrower trade deficit (3.236 billion euros, down 69.4 percent).
Non-residents' direct investment in Romania worth EUR 3,097 million (as compared with EUR 5,948 million over January-July 2008) entirely covered the current account deficit in the first seven months of 2009. During January-July 2009, out of the total of 3,097 million, intra-group loans accounted for 48.6 percent of the total figure, equity stakes for 41.2 percent and reinvested earnings for 10.2 percent.
Medium- and long-term external debt at end-July 2009 added 16.7 percent against end-2008 to 59,757 million euros (77.8 percent of total external debt).
Short-term external debt at end-July 2009 totalled 17,018 million euros (22.2 percent of total external debt), down 23.3 percent from year-end 2008. 
Medium- and long-term external debt service ratio ran at 28.1 percent in the first seven months of 2009, compared with 29.3 percent in 2008. At end-July 2009, goods and services import cover stood at 8.7 months versus 5.7 months at year-end 2008 (source: Agerpres).
Gitenstein: Romania has to ensure stabile and predictible business environment
Romania earned a lot, over the past years, thanks to the trade with the US and to those over 10 billion dollars invested by the American companies, but to attract American investors it needs a stabile and predictable environment, the new American Ambassador to Romania, Mark Gitenstein said in his first press conference since taking over his new position.
The American diplomat said that transparency, reforming regulations, strengthening and implementing the state of law and increasing consultation and partnership efforts with the international business community are needed.
I step in only when the American citizens and companies signal me that they are facing problems in Romania as regards the rule of law. He gave assurances he would be honest with the Romanian authorities when they signal problems he can help with, such as the justice reform the regulation and implementation of laws.
On the other hand, Mark Gitenstein pointed out that the US had no reason to display a superior attitude, because it had taken it 100 years to enforce the state of law while Romania is expected to do that in only 20 years.
Asked to explain what exactly he meant by a stronger state of law and the law implementation, Gitenstein insisted on the fact that the American companies needed a stabile and predictable environment. Against this background, the Ambassador, who attended on Tuesday the opening of the Ford Factory in Craiova (south west of Bucharest) highlighted the importance of developing infrastructure in the area.
Another example, in terms of planning, is developing infrastructure, Gitenstein said. 300,000 cars will be produced by the Ford Factory in Craiova every year. There should be a plan for a train connection or a motorway system for those cars to reach Constanta (south east of Bucharest, at the Black Sea). That requires a real project, a real and predictable budget, the American diplomat said.
Mark Gitenstein added that, in case of illegal activities related to these projects, the American Govt and companies want to make sure that people who break the law will be sent to Court (source: Agerpres).
Fleming: Ford will make new model in Craiova, other than Fiesta or Ka
Chairman of Ford Europe John Fleming at the inauguration of the US giant's new plant in Craiova (southern Romania) stated that the small car to be made here will represent a new model, other than Fiesta or Ka.
'At least for the next interval, we are planning to make here, besides the Transit Connect utility vehicle model, also a new model of a small car, to be developed here after a totally new concept, other than the Ka or Fiesta,' John Fleming specified.
He also added, on the occasion of the launch of the Transit Connect utility vehicle's first model, that the production pace will reach in this case 1,000-2,000 units by the end of the year. The Ford's representative rejected the speculations that appeared in the media in the latest time, according to which the cars at the launch were brought from the plant in Turkey and not made in Craiova, and explained that only the coachwork came from Turkey, as there exists no production line for coachwork in function in Craiova.
Fleming also added the models made in Craiova will be exported not to the US but to Eastern and Central Europe, while he didn't confirm that the model to be developed here will represent a new version of the Ford Fusion.
After concluding the privatisation agreement with Automobile Craiova on September 12, 2007, at the Frankfurt International Motor Show, the US company official took over the package of 72.4 percent of the plant's shares on March 21, 2008, with the papers having been signed by Sebastian Vladescu, the head of the privatisation commission, and Lyle Watters, chief-negotiator at Ford Europe. The Romanian National Authority for State Assets Recovery (AVAS) got 57 million euros for the 72.4 percent package, according to the AVAS Vice-Chairman Laszlo Gyerko.
After an increase in capital was operated worth 250 million euros in January 2009, Ford took over from SIF Oltenia another 22 percent in Automobile Craiova, in a deal worth 76.4 million lei, in April. The US Company continued to buy shares, increasing its share package from 72.4 up to 96.74 percent.
In July 2009, Ford launched an offer to take over the remaining 3.26 percent in Automobile Craiova, for 10.9 million lei (2.6 million euros). Following this offer, Ford got to buy only 0.34 percent of the remaining shares, for 1.1 million lei, coming thus to hold now 97.07 percent of the plant's shares. Ford announced its intention to withdraw Automobile Craiova from the Stock Exchange.
Specialists said that the Ford's total investments in Craiova and its other businesses might significantly help the Romanian economy. 'In the context Ford wants to export 90 percent of its production, I expect Romania to gain from this deal at least as much as after the Renault's investment in Dacia, now Romania's main exporter,' Mihai Ionescu, Secretary General with the National Association of Romanian Exporters and Importers said.
Mircea Geoana, the Speaker of the Romanian Senate, also stated during a meeting with the Ford management that he expected 20 percent of Romania's export in 2010 to be covered by the US giant (source: Agerpres).
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