GDP to go beyond 6 pc in 2010-2013

Gross Domestic Product (GDP) growth pace in real terms is to continue to go beyond 6 percent in the period 2010 through 2013, whereas the commercial deficit will be curbed, according to the autumn prognosis of the National Prognosis Commission (CNP).

GDP is to grow in real terms by 6.3 percent in 2010, by 6.2 percent in 2011 and by 6 percent in 2012 and 2013, according to CNP released data.

As well, CNP estimates that 2008 GDP will grow by 9.1 percent, being expected to amount at 505 billion lei and by 6.5 percent in 2009, when it might hit the value of 592.9 billion lei. 

At the same time, the commercial deficit will be tempered in the five years to come. If, in 2008, it was estimated at 6 percent of the GDP, for the upcoming years CNP predicts the reduction of the commercial deficit. In 2009, the deficit is estimated at 3.3 percent, in 2010 at 2.6 percent, in 2011 at 2.1 percent, in 2012 at 1.7 percent and in 2013 at 1.5 percent, according to CNP.

Prime Minister Calin Popescu-Tariceanu pointed out last month that investments to be implemented this year are estimated at 170.3 billion lei, the equivalent of 47 billion euros, accounting for 33.7 percent of the GDP.

'In 2008, public investment is to surge from 6.7 billion to 10 billion euros. With 10 billion euros we reach almost 20 percent investments in overall public expenditure. This is an unprecedented record for Romania and for the European Union. Compared to 2004, investments from public funds increased five-fold in 2008', stated the Executive's head.

In his turn, Minister of Economy and Finance Varujan Vosganian added that foreign investments advanced from 7.1 billion euros to 10 billion euros this year.

As for the inflation rate at the year-end, this will follow a downward trend, respectively of 6 percent from 6.6 percent at the end of 2007. The current account deficit is estimated at 13.4 percent and the gross average income from salary to surge 21.9 percent as against 2007, respectively to attain the level of 1,700 lei, the equivalent of 470 euros (source: Agerpres).
Coface: a rating of A4 for the business environment 

Coface granted Romania an A4 rating for the business environment and maintained the A4- country risk rating, under the circumstances that the macroeconomic imbalances disadvantage Romania, the Head Economist of Coface, Yves Zlotowski told last month a press conference. Coface recently introduced a new rating that evaluates the business environment of a country. The country rating is based on three elements: the business climate, and the economical, financial and political perspectives, as well as the payment behaviour of the companies.
For Romania, Coface maintained the negative perspective of the country risk rating, explaining that some of the major threats to economy are the current account deficit and the depreciation of the Ron due to the international crisis.
On the other hand, Coface’s basic forecast for Romania announces a soft landing of the economy for the years to come, although the financial evaluation company does not exclude the possibility of a hard landing that might consist in the reduction to half of the economical increase for 2009 and a possible depreciation of the national currency with 10 – 15 pc (source: Nine O’Clock).
AVAS resumes Avioane Craiova privatisation 

The Authority for State Assets Resolution (AVAS) will resume urgently the privatisation of Avioane Craiova SA through the publication of a new offer for sale, according to an announcement of the Authority, Agerpres informs. The decision was made as a result of the expiry of the validity of the offer for Avioane Craiova, Aero Vodochovy having not accepted the clauses of the contract proposed by the Authority. AVAS stresses that all the information about the state of the company and the sale-purchase contract were part of the tender book and were known and accepted by the offeror since the registration in the race for privatization. AVAS considers that in the over two months of negotiations it has shown all its availability in the wish to finalize the contract and Aero Vodochovy’s claims are exaggerate. According to the officials of the Authority, the Czech company requested the Romanian state to guarantee that between the date when the contract is signed and the date of the transfer of the right to ownership, it will not go bankrupt, the accomplishment by AVAS, between the signing and the date of the finalization, of a restructuring programme with collective layouts. The company also requested indemnifications for what they will find in the company, which would go up to 50 per cent of the offered price.
The improved bid submitted by the Czech investor for the takeover of a package of 80.9778 per cent of the share capital of Avioane Craiova amounted to EUR 16,327,431.45  (source: Nine O’Clock).
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