Retail deposits increased to €50,000 
The retail deposit guarantee cap has been increased from 20,000 to 50,000 euro, through an emergency ordinance adopted by the Government last month.

PM Calin Popescu-Tariceanu said that if the EU decided to remove the cap, Romania would do the same.
''In Romania, over 99% of deposits are below this cap,' he said.

Calin Popescu-Tariceanu said last month, at the end of the government's sitting, he had discussed with BNR governor Mugur Isarescu and they had decided that Romania join the other EU states in terms of increasing the deposit guarantee cap from 20,000 to 50,000 euro, with the Ministry of Economy and Finance to prepare the necessary documents.

On October 6th, in Luxembourg, the EU finance ministers decided to increase from 20,000 to at least 50,000 euro the retail deposit guarantee cap (source: Agerpres).
Eurostat: Romania, significant decrease of industrial production in August

Romania was mentioned among the European states that registered a severe decrease of the industrial production in August compared to the previous month, in the report presented last month by Eurostat, according to Agerpres. The industrial production decease in Romania reached 2.5 pc.
On the other hand, compared to August 2007, Romania registered an increase in the industrial production, which was only exceeded by Ireland (with 4.2 pc), Germany (with 1.8 pc) and the Czech Republic (with 1.7 pc) in the EU. 
Romania reached the 4th position in the EU, in the industrial production chart.

Mediafax also quotes the data published by Eurostat, outlining the fact that, in August, Romania reached the fourth position in the EU, with an advance of 1.5 pc to the similar month of the previous year, while the respective statistical index decreased with 1.1 in the respective period in the EU.
Romania was only exceeded by Ireland with 4.2 pc; Germany with 1.8 pc and the Czech Republic with 1.7 pc Mediafax also quotes.
The opposite positions were reached by Latvia (-11 pc), Spain (-7 pc) and Italy (-5.5 pc) (source: Nine O’Clock).
EC: Romania - slowing growth, continued imbalances 

Romania’s economy is overheating, but growth is set to slow down and the current account deficit will remain at worrying and only slightly falling levels, according to the autumn EC’s raport. This, together with a worsening fiscal outlook, protracts the vulnerability to external shocks, particularly in the current period of global financial stress. After reaching 6.0 per cent in 2007, real GDP growth accelerated to 8.8 per cent in H1 of 2008. This performance significantly exceeded expectations and has mainly been driven by a record surge in private consumption and gross fixed capital formation, following high real wage growth, a boom in domestic credit and sustained FDI inflows. Growth is anticipated to fall to 4.75 per cent in 2009 and to 5 per cent in 2010. Domestic demand is expected to slow down due to tighter credit conditions induced by monetary policy and the general global financial situation. In addition, it is likely to be affected by a decrease in consumer and investor confidence. External vulnerabilities remain: export growth is set to decelerate on the back of lower growth prospects in the euro area, which represents about 70 per cent of all exports. However, further FDI-driven improvements in export competitiveness are likely to play a more prominent role towards the end of the forecast period.
Current account deficit around 12.5 pc in 2010
The current account deficit is expected to ease from almost 14 per cent of GDP in 2007 to around 12.5 per cent in 2010. Although FDI flows covered about 60 per cent of the current account deficit in the first half of 2008, the reliance on short-term debt has increased over recent years, putting an additional premium on policies that strengthen investor confidence. On the other hand, the public investment to GDP ratio is projected to remain broadly at its 2007 level.
In 2009, the deficit is expected to widen further to about 4 per cent of GDP due to another increase in pensions, the full impact of the 2008 cuts in the contribution rate and the cost related to the second pension pillar (0.3 per cent of GDP). Public sector wage increases are assumed to remain high. Under the assumption of unchanged policies, the budget deficit is expected to remain well above 3.5 per cent of GDP in 2010. A pension reform cost of 0.3 per cent of GDP is included in the 2010 deficit forecast. 
Estimates on investment hike in Romania to 21.3 pc
The EC has significantly revised upwards its estimates on the growth of the volume of investments in Romania this year, estimating an investment hike of 21.3 per cent in contrast to its spring projection that estimated an investment hike of just 13.4 per cent. The perspectives for 2009 are stable, varying from 10.3 per cent in the April prognosis to 10.1 per cent in the autumn prognosis. Those values represent the fastest investment growth rhythms in the EU.
Public investments will register the lowest variations. In 2008 the EC estimates a 5.7 per cent growth in the volume of public investments, unchanged from the 2007 level and 0.1 per cent below the value included in the spring projection. 
The real wage in Romania will grow by 13.6 per cent this year, representing the most accelerated growth rhythm in the EU and surpassing the EC’s spring estimate that pointed to a growth of 10.4 per cent. However the Commission lowered its projection for 2009 from 11.3 per cent to 9.1 per cent. Next year the nominal wage will grow by 15.1 per cent, while the spring prognosis pointed to a growth of 16.4 per cent. In 2010 the nominal wage will grow by 13.5 per cent (source: Nine O’Clock).
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