[image: image2.jpg]



Romania, 5th in EU in terms of eight month export rise 

Romania is in the fifth position in an EU ranking of export rise in the first eight months this year, with 25 per cent year-on-year growth, the indicator dropping in just one EU member state, Euro​stat says. Bulgaria is ranked first in terms of export rise recorded in January-August (32 per cent), followed by Latvia (29 per cent) and Lithuania (28 per cent). European leaders in terms of export value are Germany (EUR 614.9 bln), The Nether​lands (EUR 276.5 bln) and France (EUR 255.2 bln). From the point of view of import rise in January-August 2010, Romania is ranked sixth in the EU, with 19 per cent, equal to Hungary. The most notable rise was in Sweden (31 per cent), Lithuania (27 per cent) and the Czech Republic (24 per cent). The indicator dropped in Ireland (2 per cent) and Greece (11 per cent) and stalled in Luxembourg (source: Nine O’Clock).
‘Infrastructure is a must to support the growth in energy demand’

Interview with Cristian Colteanu, General Manager GE Romania


How did General Electric go through these times of crisis? Can we say the worst is now behind us?

Although 2010 seems to be equally difficult, GE’s strategy is well adapted to the needs of the market therefore we are in a good position to maintain our levels, especially that all forecasts are indicating a slight recovery of the economy in the second part of the year. We will maintain our focus on the major infrastructure projects (energy, water, healthcare) that are essential for the development of the country in the following years. Moreover, the region is showing a constant and significant growth potential in the above mentioned areas and GE is a key player and solution provider locally as well as globally. 
Do you think the current government policy keeps the investors on the local market? 

It is obvious that cooperation and integration have a significant impact on how we can overcome current challenges. Our region plays a critical role in managing demand, mobilizing consumers and companies to take up new alternatives, efficient technologies that will be the basis for continued economic growth. Cooperation can take many forms, such as promoting energy efficiency and providing information about alternative energy available and possible sources of financing. 

It is equally important to ensure the development of infrastructure that will support the growth in energy demand that is anticipated in the near future. In order to make this development timely and appropriate, governments will have to clearly articulate their long-term policy objectives. In order to improve and maintain the regions’ competitiveness and compliance with the EU regulations, local and EU funds have to be invested with a long-term vision. In GE’s view there is an opportunity in the region that these countries could benefit more extensively. Their economies look forward to quickly catching up with the European Union’s 15, while trying to find a way to actively secure a good position within global economy. Not an easy task, given the present economic situation.

When do you think we are going to catch up with the other countries from the region, in terms of infrastructure? 

Considering the current European context, it is clear that Romania must have a more regional approach and should focus more on using the experience of the private sector in order to develop the national infrastructure. This is the real challenge and we - the private sector and the authorities - can address it by putting our international knowledge at work in favour of this key issue on the agenda. It is more than obvious that infrastructure is a key element in the development of a country. It attracts investors, it helps cutting costs, and it creates a wide range of opportunities for the state and its citizens – jobs, tourism, investments, and better healthcare services. When talking about the fact that it can drive investment and employment, we can offer as an example GE’s 340million euro worth investment in off shore wind (Germany, UK, Norway and Sweden) creating 2,000 jobs (direct/indirect). Also in CEE, decision making should not be based purely on labour costs or current currency values, but on competitiveness, market potential and innovation ability – and here we bring into attention another good example in GE’s Aviation R&D Centre in Poland, employing almost 1,000 people/700 engineers. Romania is still in an early stage of development, but we are confident about its potential. The answer for infrastructure development lies in a strong collaboration between the private and the public system. 

What are GE’s main projects in Romania? What about the projects in the region? 

This summer, GE launched a very important global initiative - GE ecomagination Challenge: Powering the Grid - “Innovation is the engine of the global effort to transform the way we create, connect and use power”, which is a USD 200 million open innovation competition in collaboration with leading venture capital firms, that seeks breakthrough ideas to create a smarter, cleaner, more efficient electric grid, and accelerate the adoption of more efficient grid technologies. The goal is using this initiative to find and fund innovative ideas that can be put to use quickly, or developed into marketable solutions in the near term.

How important is renewable energy at the moment? 
Romania, as a country on the Eastern border of Europe and as an EU member state has to act upon EU energy policies. The EU policy has three directions: 20-20-20 – meaning 20% of the energy consumption to come from renewable resources, 20% reduction of CO2 emissions and 20% increase of the energy efficiency by the year of 2020.

Romania can become a leader in this field due to its high energy potential but at the same time it has to comply with a very well-articulated European policy. It is important for us to succeed in maintaining this mix of fuel saving and the exploitation of renewable resources. 85 per cent of the thermal power plants in Romania exceeded their lifetime. If we do not come with a coherent strategy, in a few years these plants will have to be shut down. Another area where we could improve the situation is the public-private partnership, an instrument that can attract and keep investments in our country. This is a tool which has been used successfully in other member countries. It is important to have comprehensible legislation so that companies investing on long-term basis will have a lasting business plan and will not be forced to reduce the number of employees.

What is the relationship of GE with the market leaders in this field, such as Petrom, CEZ, Nuclearelectrica?

We are very pleased with the variety of projects in Romania. Construction is underway at the Fantanele wind farm. We are also involved in the construction of the gas fired power plant at Petrom’s refinery in Brazi, near Ploiesti, and in the Coca Cola’s new cogeneration plant located in Ploiesti. We are also very proud of our longtime relationship with Nuclearelectrica for the Cernavoda nuclear power plant.

Energy is not the only area where we forged strong projects with our customers – healthcare is also a key area for GE in Romania. We put a strong emphasis on the private sector, where we are, in fact leading providers of innovative medical equipment. To give just one example, we have recently installed together with Signa+, our local partner, the first MR 3T, one of the most advanced medical imaging technology available today in the world. Moreover, GE has committed to develop together with Signa+, a reference center for medical imaging. This will be a great opportunity for the medical community and of course for Romanian patients to touch and feel how a medical center can look like in the 21st century. We have strong partners in Romania and we are building long term business relationships with our clients through all the projects we are involved in. 

How do you see 2011 on the energy market? Are there new investors interested in the Romanian market?

Energy sustainability is a golden thread that runs through the long-term survival of economies and indeed society. The government has a clear role to formulate, approve, and issue stable policies that support society’s need for energy. Clear and consistent policies that respect the environment, while providing the energy necessary, are required. Therefore, partnerships between the public and private sectors are essential if long-term sustainability is desired. Whatever the level of development, a partnership between the public and private sectors - within and across regions and through which risk and reward are apportioned – is essential. This is achieved when we have a regular and constructive dialogue and joint commitment to a national and regional vision, backed by a measurable action plan (source: Nine O’Clock).
Romanian exports in 2010 - highest figures in the past 20 years

Romania’s exports in the first nine months of 2010 have reached the highest figures in the past 20 years, so that industry recovered, in turn, a great deal of losses reported last year, and, in the opinion of managers consulted by the National Forecast Committee (CNP), Q4 will see a continuing rise both in industrial production, as well as in turnover and productivity, “Evenimentul Zilei” reports.

According to the study conducted for the fourth quarter of 2010, industrial production is expected to rise by 4.1 per cent, compared to the preceding quarter. “This trend will boost the overall rate of industrial production in 2010 by 5.3 per cent, compared to last year’s figures. One may say, thus, that the 5.5 per cent drop in production reported in 2009 has been recovered almost entirely,” the aforementioned source argues.

The overall turnover in the industrial sector will rise slightly in the fourth quarter, owing to the external component, which will result in an estimated 4.6 per cent rise of this indicator, compared to 2009. The industrial sectors which are still ailing after the crisis and which are not expected to recover any time soon are services associated to the extraction industry, the production of means of transport, other extractive activities, the making of coke-related products and products obtained out of mineral oil, the industry of metallic constructions and products. According to CNP, compared to 2009, the branches which seem less affected by the financial crisis and which are likely to produce a rising trend are the production of electric equipment, the car-making industry and the wood-processing industry.

As regards turnover, its volume rose by 4.8 per cent in the first nine months, compared to the same interval of 2009. “The sectors which reported rising trends in the first nine months, in terms of overall turnover in the industry, were the export-oriented, rather than domestically focused, ones: the car-making industry (36.7 pc), the production of computers, electronic and optical products (34.2 pc), the metallurgic industry (33 pc) and the production of electric equipment,” is stated in the aforementioned source. As regards the average number of employees, in Q3 of 2010, figures indicate a reduction by 126,000 people, that is, a 9.4 per cent drop, compared to the Q3 of 2009. Their number is estimated to reach 1,209,000 people in the fourth quarter, that is, a 6.6 per cent drop, compared to the same interval of the preceding year. “The average number of employees is estimated to drop by approximately 10.5 per cent, compared to the preceding year,” the same source argues (source: Nine O’Clock).
Forza Rossa hikes Ferrari models for Romania

Forza Rossa has sold all the Ferrari units it had earmarked for Romania this year and in order to cover the 2011 demand for some models it has ended up selling from the cars initially scheduled to be delivered in 2012, Mediafax informs. According to Camelia Bazac, the company’s delegated administrator, Forza Rossa sold 26 units this year, a level above the 25 unit threshold it had set. The Italian constructor approved the hike. “The number of units sold has grown considerably and we’ve had good returns when it comes to technical assistance, returns that will leave a positive mark on the turnover. The Maranello plant’s dynamism, a plant that will produce a new model each year, will help us hike our sales, the units earmarked for Romania and automatically our turnover,” Camelia Bazac stated. The most expensive model sold this year was a limited-series 599 GTO worth EUR 320,000. At the opposite end was a California model bought for EUR 150,000 (source: Nine O’Clock).
Local business people show more optimism about 2011

Romanian businesspeople expect a more favourable climate next year, shows a survey done by the European Association of Chambers of Commerce and Industry - Eurochambers. They are more optimistic about the trend of financial indicators in 2011, even if a majority of respondents from Romania report a dramatic fall of turnover in 2010 compared to 2009, with just one quarter registering growth. For 2011, 34.1 per cent of companies expect a rise in turnover and 3-.1 per cent a depreciation of turnover. In what regards sales on the local market, in 2010 only 19.2 per cent of Romanian businesses reported growth, and 52.9 suffered a dramatic decrease.

Indicators for 2011 are well-balanced: 32.3 per cent expect to sell more locally and 35.1 per cent estimate smaller sales figures in Romania. In what regards the export, despite the positive trend registered in the second half of 2010 and foreseen in 2011, things were not any better. Some improvement is also anticipated with regard to the number of employees in Romania in 2011. In 2010, the number of employees grew for 15 per cent of companies and dropped in the case of 42 per cent. As for the business environment in 2011, 17.5 per cent of Romanian entrepreneurs answered they enjoyed development-fostering conditions and 46 per cent indicated an involution of business conditions. In Europe, the total 2010 turnover exceeded last year’s expectations, with 40 per cent of companies also expecting growth next year. Out of European countries with dominant economies, France registered the best score with a positive outlook. Greece is the only country that did not register a favourable forecast (source: Nine O’Clock). 

Dacia Duster - Car of the Year 2010 in Romania
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The Romanian Auto Press Association yesterday gave the Car of the Year 2010 in Romania” award to Dacia Duster sports utility vehicle, according to a press release. Dacia Duster finished bottom in the November finals of the European Car of the Year 2011 competition award, behind Nissan Leaf, Alfa Romeo Giulietta, Opel Meriva, Ford C-Max, Citroen C3/DS3 and Volvo S60/V60. Dacia Duster was picked into the final stage of the European award out of 41 candidate car models. 

On the other hand, local auto manufacturer Dacia is preparing new models for 2012, Realitatea.net informs. Thus, the new models consist of a minivan, a utility vehicle and a small-size urban car mostly geared for Western European markets. “These new models will usher in a new stage in terms of design, and their prices will be as low as ever,” Alain Launay, director of the design centre that Renault opened two years ago in Bucharest, stated (source: Nine O’Clock).  
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